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Earlier this week, the US active drilling decreased sharply, supporting crude oil prices. Investor
paid attention ons unk crude oil stocks./gupply side, the worry sanction on Iran CO)%

-

offset the bad/i f ce from the uncj@y of Sino-US trad . Besides, US-Mexic
deal and cer $Q decreased S{&Q‘é? g supported cru g ices. Theref\lgf Fq Non-standard Base Oil
price hét onal crude oi i to rise. Latev@v sky supply sidesp@\ @e -
uncertaintﬂ) r Sino-US trade warQiI ation was tension. then, reports of U Q:u
stocks showed good news to the market. Export of Iran crude oil was predicted to slump due to

de oil
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,‘ ullish factors domin

sanctions recovery, which would expand the gap of crude oil supply. That would boost crude
oil prices, so inté%‘t 4 ;

ional crude oil price{g&ge, after falling. Over
the interna @t Gde oil market a @ § Went up totally. ‘@z@ge price decr
uSD 68, ekup 3.14% over a% d down 2.%\}@ month, while Brent pric
ran at%/barrel, up by 4. 28%\ last week and 1% /Q) r last month. Qj)%
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The upgr %@QJS trade war,

] However of US sancti ight cause
crude oi §b argely, expanding thézﬁ k of supply gap. Recg?tly, decreased US dol
likely to support crude oil prices to be in uptrend, but trade protectionist policies pursued by
the US would drag the growth of global economy and cut energy demand. Impacted by uncer-
tainty of trade végrowth of global crud(y{demand might belo %é expectation, so it méy;

put pressur\ rude oil prlce @ Overall, bulli gaish factors for -1
interwo ‘r\\n ernatlon i @ rude oil pri \.\Xr \eﬁ icted to r \Qu ard
adJUSt@% if there is great s, the risk for %&p ices is still em& be
expected that average prices for WTI'and Brent are anticipated to be at USD 68- 72/barrel and
USD 75-77/barrel respectively shortly.
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This Week,<b§se oil prices continued to keep stable. Downstream enterprises started tcﬁ%quiry,
but they did not hurry to buy goods. Domestic mainstream offers were unchangeable. Ship-
ment of some r;jineries was good, an%rices edged up, with}q._he increase range of R).A‘B

50-100/T. Tra}%_q'%arket showed ups d%wns, mainly depg@i‘@on downstream d
and suppl)Q\ ddgrket. Overall,\ é{g environmen%@ ons, operatio\AQR Q
et noUgh

down;@ rprises was ip@ki o demand t@e covered slo@ lt
inquiries’bé¢ame more, actual or eﬂxgre fewer, so prices @vaifﬁcutl to be push dev
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but there \ cost support e 0|l prices. In asollne and di sel %{ -
boost@%\ of some LV@ hortly, base@a@}t will sustain 9@3 @ \Y

resources pﬁles are predicted to r|s RMB 100/T.
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Northeast | B@ oil market ran @pply of base oi r@les was mainl WI
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Affected by relevant policies, operation rate in downstream enterprises re- Kerosene
South China %ced with flat transa%s Supply of 60N bas@ was tight, so some t

?(@vent pricesu @t&@crease range\ @é@ﬁ \\@

East Base oil offers eq%ﬂed stable and %Qgeﬁnerles prices w e@sted
China slightly. Prices edged up by RMB 50-100/T.

ln one enterprise, prices edged up by RMB 100/T, but actual deals were based

North China 4 4 £
the volume of takin goes with some C|ISC S. *4{
Middle China X entory atpl 2 ‘tﬁ\@/ with firm p E%%\\ \ <( —% orted Base Oil Arrivals
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Northwest One enterprise started to be overhauled and planned to finish in middle Sep.
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Crude oil prlcespad a great impact on vayqum column oil market/T‘hls week, vacuum coluyn,n

oil market ke 4{
Overa \ n@)od news we \ter b&n in crude oi t,lp%yers held wg@g
able

but gasoli nd diesel prices w Qg?tn Vacuum colum %}ICGS continued
Market prices were adjusted on downstream shipment and crude oil prices. There is upward

space to vacuum column oil prices and the increase range is predicted to be RMB 100/T.
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This wee %@l trading mar%‘ﬁ]ed flat, with }h%?le prices. D (@q MI
demaw@e@er last week, bw@ r@nent was poo@@ of refineries@?@nt.
Boosted &asoline and diesel pri&, the price gap of lighR@rade white oil was lar&. Ship-
ment of light grade white oil, especially D40, was good and refineries had no inventory.

Base Oil
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Recently, advan@{ and disadvantage faéﬂfs were interwoven in{%international oil mar@{

Downstrea Q@) recover slowly\ 4.short term, supp\@t&(@nand of white 4 WI
ket wil/l&c\s}lu@te largely. Wi 3\\{to§$us good nev@t@prices are lil%)\be\\sfa-
ble. It %%d toedge up by %i ' ‘b‘?\ Q?v White Oil/Deodorizing
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Crude brol&%rough $70/bbl for hg}?r;t time in a month aQBY;inking stockpile lev@?r.\ the
U.S. combined with expectations of lower Iran exports point to tighter markets.
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Futures in New \éﬂ‘{advanced as much a(y‘g% on Thursday. Two'@{lght weeks of decline‘@{

U.S. crude @&@ combined w'\fﬁ%\;@uel supplies @&@duction helpedpirsh( | Imported Base Oil Arrivals
g?}

crude %\i{}}t@@y psycholo%éq& /@\\\ v\\’% /@\; VX\Q

“At the end of the day, what we are seeing is a tighter U.S. m&et. We are seeing stagnation on

Import & Export

the oil production side,” said Bart Melek, head of global commodity strategy at TD Securities in

Toronto. “This al?; with an economy thﬁﬁ’ still running pretty fi}g{in the United States,”%
well as sanctiops or Iran has kept pric%:h'i' r, he said. X 5

N W B NS
ome % %omers are a \\ ifficulties \} untry’s cru \1\ ‘ﬁe
:ancti)c?a%ao:ced on Nov.%@%ﬁ?;erg/ Inf%&ﬁminﬁsﬁratiofﬁﬁsed

Wednesday showed crude production at a standstill, while oil stockpiles fell 2.57 MMbbl last

West Texas \@. diate crude for O tﬁ?& etivery climbed 3 10)569.86/bbl at 9\?’@

on the VQ‘O S} cantile Exch 3%) ft\ rlier rising a @@é&os. Total vo hstes

was agé G@} elow the 10&%?)\@%& Brent for @%? ttlement adde@ to
$77.45/bbl on the London-based ICE Futures Europe exchange. The global benchmark crude
traded at a $7.79 premium to WTI, the widest since mid-June. JBC Energy said it wouldn’t be

week.

surprised to see/g double-digit spread a)gid bottlenecks in the %.S. and a tightening Brﬁfqt
market. '6; : A 5
O 4. O 8.0 & Q
N & N N
“The o)@ke\&)nce again tig@in er a short pey’%\m la@\ une and early@w it
was like @Ygupplied,” said Gi @?‘Staunovo, an ana s%?IJBS Group AG in u@‘lra-
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nian oil-export d/?}'y-nes are already visibLg{ Il in advance of U. S/d elated sanctions.” (y%
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Iran’s oil exports are tumbling again as the country’s key buyers in Asia take fewer cargoes in
the weeks before U.S. sanctions take full effect.

The Persia @ n shipped jus\ 2.1 MMbpd of cr ndensates in U
ship t%}} @complled by%'b}rb ow. That’s t \ve@hce March Z%ﬁbs
crude e the weakest %ﬁhuary Pressure i %W\g on buyers of ry’s

crude after U.S. President Donald Trump announced in May that sanctions would be fully re-
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imposed from Nov. 4. Iran, facing the risk of declining sales of its biggest export, will try to close
& & 58 Kerosene

the Strait of Horg% avital conduit for M)i’ East shipments, if |t§¢%n flows are blockade;z%

top mllltary &’Q id this week. ,\GS&, %({O ’%Q

"We su@ months to ga@[ re'Nevember 4 an b}t to see furth Sés%m
ments t&

ship CD Asia, Europe anézlhdla " said Michael ra lyst at RBC Capltal%rkets
adding he anticipates Iran deepening discounts for its crude to find buyers.

/'. 1 . . 1 L )
Total flows of ¢ % and condensate, a @ér-llght refinery feed@;k that’s rich in fuels'@g’

gasoline, sl @ 0 the three main éstinations: Chln @}l Japan. In to re|

are 1.1 MQ ed to the thoze\q t o{%‘& own from 1 July Flows&&}o eiha

crease H’y reaching 355 August compar 23 ,000 in July de-
liveries to Turkey dipped slightly. In total crude and condensate shipments slumped by

Newsflash
Price Data
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755,000 bpd since April, the month before Trump announced the re-imposition of sanctions.
Final observed % will be subject to;a e revision because p%all the destinations%
known yet for, essel that was ob élleavmg Iranin Au

E@t\ @ %E@ \s% .@g
Iran’s oil producti in 2012 aft k\ ama, then
led a glo alition to curb purch to try and force the @r ian country into rest g its

nuclear program. While more buyer countries have been less publicly supportive of Trump this
time around, it appears many are still cutting back anyway. Countries that flout the U.S.
measures nsk g their banks exclu rom the American f@cral system. Global @{

insurers ha it’s becomln icult to cover @plved in the Ir
trade. % \ ales are dr from Saudi éaﬁk a\ ussia are c x@

said O b, an analyst a %Q}trlx GmbH.

"There is some potential for further replacement if the exports from Iran continue to decline,
and they should/move lower," he said. )J,SD 1=RMB 6.8522; So%e Worldoil; Compllmg)%
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29-Aug-2018 69.51 77.14 67.56 788

28-Aug-2018 68.53 75.95 68.26 788 880
oy vy £ Ve, e

27-Aug2018, “7% 6887 K 7e: 4“\'\% 6843 K188 880
24-Aug-2018 68.72 75.82 | 67.24 788 880
) \ - - \‘ ‘;‘ \ hl - \ \ hl - , \ h -
23 A0g 2013 6783\ o ZEEPAN A‘\\ﬁ 6643 0\ o 88 PANRN Y
Jul-2018 70.22 74.51 | 66.77 788 894
Jun-2018 67.05 75.49 ' 67.90 ’ 788 906
May-2018 69.88 77.10 69.13 74 911
Apr-2018 ,/7"1( 66.33 454‘( 71.76 42‘( 64.02 £yr3 /.%?
Mar-2018 62.77 66.72 62.73 761 870
6213 \V NS 6573 NNV 5019 AN

Notes: WTI- NYMEX first-month settlement price (USD/barrel), Brent-IPE first-month settlement price (USD/barrel), Douri-Singapore spot price
(USD/barrel), 150SN/500SN-Singapre ex-tanks price (USD/barrel), “/” means no price.
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® /nternational Base Oil

Base Oil Price Ex-tanks Singapore (USD/T)
F ‘ F 4 ‘ F 4 ‘ F 4 ‘ F
AS0SN < AR . NB0-785" NN N\ 780795
500SN n/c 870-890 n/c 880-910
15085 e 915-960 /e 915-960
Base Oil Price FOB Asia (USD/T)

150SN Ay, n/c Ay, 690—7}@},} n/%}l/ 6752Q§

500SN 690-710 705-720

l5 15
1P K WX R NP RN

Base Oil Price CFR NE Asia (USD/T)

1508N T Sc "~ 630-670  Dh/e © <830-670
500SN 15 740-755 15 750-760
150BS nfc 850-865, ls, 850-875

Base Oil Price CFR India (USD/T)

155K ¢ RICES 1407600 WO e
500SN n/c 760-775 15 785-805
5088 e e QN X Q880920
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Group Il Base Qil Price FOB NE Asia (USD/T)
V2] V2] 7 V2 Z
150N~ N TIQRS ', A~ 780745,
500N 15 T745-760 15 780-810
Group Il Base Qil Price CFR Asia (USD/T)

NE Asia’150N " e " 780-750 " /e - XF50-775
NE Asia 500N n/c 770-785 110 810-830
India 150N, nc 740-760, s, 750-785
India 500N 115 790-820 15 820-835
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8 East China (RMB/T) South China (RMB/T) Northeast/North China (RMB/T)

ase

Grade Low-end High-end Low-end High-end Low-end High-end
Change Change Change
Price Prlce Prlce Price Price Price

® Basegbll Wholesale Pnc&’

SN150 ,\\ é 7,100 \ » : *' 7,300 ‘; 16,700 /\ @ 0
SN400 I 8,100 8,200 0 8,200 8,300 o 7,650 7,800 0
60N W 7,250 7,350 0 7,250 7,350 g 7,250 7350 0
150N I 7,500 8,450 1100 7,750 8,600 0 7,500 8,450 1100
500N I 8650 8800 s 1100 8850 s 9,000 L1004, 8,650 8,800 s 1100
100N 1 9,600 9,800 0 9,600 9,800 0 9,600 9,800 0
- 2 e\ e . +
W a0 el oWt @il o
BS150  / 9,000 9,150 0 9,000 9,150 0 9,000 9,150 0
Y OX Y OX Y OX Y O Y O
QD ) ') QO Q

/mpoﬂeajﬁase oil Amyals

G 4% O 42 O
Arrival Date Departure Port/Country Tonnes Destination Port

. 5 > g g ’ >
in t@&&e\en—day of Sep., 2@0‘ Thallanvo_?* 2,000 @O\ lSOBS Q?owantong
in the middle ten-day of Sep., 2018 Thailand 3,000 150BS Nantong
in the early ten-day of Sep., 2018 South Korea 1,000 GS600 Nantong
in the early ten-day of Sep., 2018 Thailand 1,000 150BS Nantong
in the eaWﬂof Sep., 2018 ,@;}0"/) South Korea 4) 7 ~1,000 @éﬁm M?Qg
in the early ten-day of Sep., 2018 South Korea 1,000 GS600 Nantong
inffesebreen-day of Sep., 205" SN Thaila@) oW 1000 25" \Ns0s 2" SWentong
in the early ten-day of Sep., 2018 Thailand 1,000 150BS Nantong

in the late ten-day of Aug., 2018 Qatar 1,000 GTL100N Guangzhou
in the late ten-day of Aug., 2018 Thailand 1,000 150BS Nantong
in the midyg)f%ay of Aug., 2018 /0% Japan M“?( 2,000 /V)%S /\};l,%ng
in the early ten-day of Aug., 2018 Abu Dhabi 6,000 2CST/4CST/6CST/8CST Nantong
in}%@ﬁd‘t@:day of Jul., 2%;\\ ;\\‘t\' Thaila%)\ Y\\v'v 2,000 ,h)‘ ‘\@'O‘BS /;%‘\\ ‘\?@tvong
in the middle ten-day of Jul., 2018 Abu Dhabi 6,000 4CST/6CST/8CST Nantong
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South Korea
Singapore
Taiwwfz’s’i_r.\\a
the United Arab Emirates

A
Thailand
Japan
Indonesia
Rush
Bahrain
ALY
Italy
the United States
the United Kingdom
Swe%
Germany
N
Belgium
 “France
Holland

Canaﬂql )

India

JediRege’

Iran
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in the early tefizday of Jul., 2018 /Y,  AbuDhabi Ay, 2,500 4CST/6CST/8CST Guafigzhou
in the early ten-day of Jul., 2018 Abu Dhabi 3,500 4CST/6CST/8CST Nantong
in tﬁe\éwe:\; of Jul, 2018, \\\'i’é - Formosa \\“{?;g(vz,ooo . \\\EI@G‘SON | \\\%‘ﬁg
in the last ten-day of Jun., 2018 Formosa 3,000 150N/500N Nantong

in the middle ten-day of Jun., 2018 < AbuDhabi < 6,000 " CsT/6CST/8CST " 0" Nantong
in the middle ten-day of Jun., 2018 South Korea 2,000 150N/600N Nantong
in the middle t%q‘-qay of Jun., 2018 o South Korea N, 5,000 lSO){/?CST T?Ea‘ng
in the early ten-day of Jun., 2018 Indonesia 6,000 150BS Taicang
\V, O “Y O “YTx O Y& O Y
\\\@\Y\<< \\\&& \\\<’$S-;\f< \\\&é( ntent
N N N\ N

/1
K
\@, L

18/Mar/18

Imp. Qty (Tonne) Exp.Qty (Tonne) Exp.Val (USS)
394

115,646 93,568,658 275,985
54,761 45,742,382 0 0
P i “n | b
1560 A589,457 PR 55
20,991 16,848,694 0 0
PN A YA S ANy
9,435 8,862,296 0 0
8,798 7,780,834 0 0
7,794 7,344,203 0 0
Ao A PaY
6992 4738510 .4 .4
2,920 2,342,476 0 0
AN PANC L IPANRN AN
2,425 2,410,106 0 0
T 574 71,084,100 T T
401 362,626 0 0
453 202,158 Ay Ly
217 186,449 0 0
VS ¥ s~ vV S vV S~
RNNE- T L 1200403 PNNE S PANNEN
114 121,050 0 0
Y 3 -V 112,757 W9 )
5 6,028 0 0
oy 2250 A. )R
1 2,159 0 0
. ‘1 ‘1 - ]’T B 1/
N\ RN RN 2527687
0 0 82 61,448
Y o Y s Y o YF o
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294
> Chi % . Qoss \\‘(0 \\‘§>"<0

Chi gi/ Imp. & Exg

Imp. in Mar. Exp. in Mar.
10/Jul/05 9/Jul/05 10/Jul/05 9/Jul/05
Volume (Tonne) 294,004 308,564 5 698 2,614 73

Value (USS) 242,798,482 - 226,759,956

| 589,701 1,575,033 63

. )

Unit Price\&b% Q 826 \Q@—"&;O 735 \Q{}”é"o 845 \S%O 603 Q?&Z@
N N N N
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