> May 6, 2022 >

BAIINFO BDO Weekly

> ISSUE 22-17>

a)lIB¥
BAIINFO

BAIINFO Research Center
http://www.baiinfo.com.cn/en

BAIINFO weekly reports can only be read in subscriber’s company. They cannot be sent to other non-members of BAIINFO. Otherwise,
you will be liable for the consequences of infringement.



Contents

. BDO

Market Overview
Cost

Profit

Imp. & Exp.

Forecast

II. Upstream Market

Calcium Carbide

Formaldehyde

Hydrogen

[ll. Downstream Market

THF

PTMEG

PBT

PU Resin Sizing Agent




BDO
. *

> Market Overview

This week, domestic BDO market extended downtrend. As of May 6, mainstream negotiating BDO

spot prices@ East China We;%-‘around RMB 23&?-23,600/1 with% package, While%eekly

average@e&(@as at RMB @Z(ﬂ) Support fi @%2@ side was L@ te. Some @({@ices
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support?rom supply side. T??e overall operation‘rate at downstreag?industry stayed l&. Although

the regulation and control on the pandemic were gradually eased off, downstream plants showed
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As of May 6, BDO market prices at all regions were as follows: In North China, negotiating BDO spot
prices were/;‘gbund RMB 23,20@;3,600/1 by acce@gnce, sent to pla@{without packagé{t was

heard @&%@tiating BD@@ere aro @96,000—27, @@Qarrel& In\ @ina,
neg@%ﬂ%}BDO spot@%y\ ere aroun@%@3,400—23,6@|’%®thout pacl@‘%@}lle BDO

negotiating prices were heard to be around RMB 26,000-27,000/T, in barrels. In East China,
negotiatingﬁDO spot prices were around RMB 2}},200—23,600/T, byz,cceptance, sent t/q.plant,

without age; while BDO\@g&)@ating prices\\ﬁ)@%{@ard to be a % MB 26,000—\ ,in
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Terminal demand was lackluster impacted by the pandemic. Downstream plants in some regions

reduced operation load, thus they showed weak intention to purchase raw materials. Their
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resistance to high-priced raw materials increased.

BDO Market Prices (RMB/T)
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Profits of domestic BDO market ran down slightly. Trading atmosphere of spot cargoes was

lukewarm a}gfl a weakened sup’%ly -demand pattep%Although SupplIQ%Stl
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> Imp. &Exp.

Import Volume (T) Import Value (USD) Export Volume (T) Export Value (USD)
Jan-22 12,363 32,206,848 11,583 44,422,878
Feb-22 10,663 25,657,941 5,638 23,993,172
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> Forecast

Demand for/calcmm carbide a’ynajor BDO enterp)ses doesn’t recove/f completely amldjmooth
shlpmen the deman ally lncreas cium carbiderpfices may be r. g‘&DO
ente s\\éanstantly \nQéﬁeratlon \b@%g to hig \\\k@%y Althou Q%\ s are
recc@rﬂgwnh the pan éEnYc under con /%Qtz}mlnal and dov\ﬂ&ream plants f?i) high BDO

inventory. Terminal and downstream plants mainly reduce the inventory of raw materials so that
short-term d’%nand for BDO m@‘not be released @skarge quantities. é%ort -term BDO pn@ss may
run do@&ground RM{\%OQQO/T amid %@on Opera@«@dmons ms&
dov@re@ﬁ demand o@é@rket inall @@}\eed further’&%@\m @Q)v

@ @Q@ pstrei@f@arket \ y@ \@9@
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> Marke}_aOverview /4%a /4{

Domestlc@i%m carbide veraged ar (SMB 4,366/ ) 2.27% Wo\ﬁ@?

carty&é\\n{tﬁet edged y@\ﬁn@%e May D ‘ﬁ% Manufa;%%'%lvered gg%
15

\d@ely In
N|ngX|a%d Wuhai, mainsfréam prices of ¢ alciim carbide went ljb by RMB 100

ﬂ???l total to

RMB 4,150-4,250/T. Purchasing prices of calcium carbide in Inner Mongolia were pushed up slightly,

while in H(.é‘gn were raised bﬁ}'ﬁMB 50/T. Deliv@{ prices of calcitﬂ%{carbide in S%a@g! and
Shandg\?ﬁi@(@t stayed/f@;\%@n Hebei 5(\3%@?&&% 100/T, s/e\bgfi)@t /@\\\&
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Formaldehyde
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Before the'M Day holiday tream plant inactive in s up formald : d us

trad,i%}}{@%here wa@?e\\gé. Formalg% 3 <<ces show ‘&b\ <<end amid éb\\?@
su

the M ay holiday, hazafdous chemical nces were pro ilﬁl%d on the expr sﬁxy so that
formaldehyde prices kept steady with the trading market in a stalemate. After the holiday, cost side
showed sev%l bullish factors t@sformaldehyde ma/%et. However, mog%ormaldehyde en@yrises

roduc % ally durin @lida, hu Q@manufac @Q@ld inven %Q@ure.
;e@%ﬁfns:rea@% was slt t \Q;%e, supply’@\g@%ehyde e@\déemand

obviously, and formaldehyde prices were hard to be driven up in some regions. Even some
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formaldehydﬁ enterprises surre/qdered profits to @uce the invento% Therefore, formayjehyde
market s@%&both ups a%s. Generall%ldehyde ma@é{&as difficult % up
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On cost%g,{dnethanol p%g@ws slight %%, supporte%e replenish%ﬁféom
dow ﬁe\%qg(ormaldeh)gb?}&@%rises and,@‘eh\'l‘ié‘(futures p@\@ﬁédition, m%?%n\@gevices
that s @?aown have resurﬂk?a normal operatﬁgj increasing the gatgply in some reg’fb?s. Hence,
bullish factors from cost side for formaldehyde market are limited. Downstream wood-based panel

plants gene@gly overstock so 'éjgt their demand/-/&r formaldehyde @gunstable. The pandemic

nation @? Lin strictc iQ%, thus wo /@y @panel plan s%qu to impr édgtion
rat \\hort run T@ Spredi §§ > on rigi %$i@ i
. %Rs predicted t %s?kse formald Q}n rigid dem Q}M}‘anwhlle,

formaldehyde enterprises hold high inventory so that the supply is sufficient. Generally, short-term
formaldehyde market prices mainly hover slightly. Upstream market conditions, downstream
demand, pandemic conditions at all regions and the regulation and control policies on

transportation need further attention.
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‘Hydro gen .

> Market Overview
This week, Dydrogen market sag{sllght uptrend ayud a hectic marke;t, Hydrogen, as a c)z.emlcal

%3 %‘
feedstocl@ used to prodl@'r@thanol synt@,l mmonia, r hemical pro@ct
fertu@r\@ma Next )@l@sed asa lg@})‘f@ and a srp@\n\‘&nt of hlgh,@k@rogen

isused %’r industrial use.

Henan 2.5 2.5
Shaanxi 2.3 2.3
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ﬁé\;iiy and den‘@@\hydrogen @'@@3 don’t sho@&@h factors. I-f@%@‘ partial

mainstream manufacturers raise the offers, boosting market confidence. Therefore, neighboring

manufacturys follow the uptrepd Meanwhile, as ry,w energy industry)ts developed contiy‘lously,
hydroge%t is still guid lish factor
o Wlowmpo B &
A AN AN Ay
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Downstream Market
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> M&Ket Overview X X X X

In East China, THF market ran down weakly amid dropping BDO prices from cost side. Terminal

spandex méﬂg‘tory was suffici e@{so that manufac{ﬁ{ers mostly r @ the inventory. %r the
May Da{\ @@9 downstraﬂ?ﬁéﬁ‘?s showed v(ea%@ntlon to ra&&%&% amid w@ gn%od

Hen traders lack ldence impa %‘b} the bearlsh from cost s demand
side. Tradlng prices of actual THF orders declined. In East China, THF mainstream negotiating
prices were/around RMB 370/0.0 -38,000/T, by- prpduct in barrels, ;ent to plant. Malystream
negotlatu@pr@es were aro@ B 36,000- 3 without pa@ged)y acceptan@vs@t to
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THF Price Trend (RMB/T)
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> Markgé®verview @/4'{ /3{ //,‘1{ ’2{

This w &Qs of domext(&@% for dow%%%andex plg\@&éﬁgably. On c\ % DO
f@ AN N N @ \\ . N

ma % S were con eakened s e support f %Sgs side for PT rket was

weak. PTMEG devices operated stably, thus the inventory at all PTMEG plants was controllable.

Domestic tp@nsportation was/gecovering, as some regions lifted Blg‘eir lockdowns. H}g,wever,

- X X
downstre@S@ndex plants h inventory; spandex mark@n@s were very %e to the
cos;@&&s@g market Wull of watchin {ﬁsod, and P \\@%pliers m T}}\r\eﬁsﬁated

prices i&?gcordance with the market trend. Offéts of domestic PEME (molecular weié%?t: 1800) for

downstream spandex plants were around RMB 41,000-45,000/T, without package. Actual

negotiati$4%erence prices %{W EG were arougg@‘mB 40,000-41,02?{% /4‘{
FO . o o Fe
/@\\ \\~$ PTMEG Price Trend (RMB/T) /@\\ \\é
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PTMEG ﬁ?rket inventory ig?elatively sufficien?’?; that the suppo‘%t‘?;rom supply sideQi?ordinary.
Downstream spandex plants hold high inventory, and manufacturers mainly reduce the inventory.
Actual downstream and terminal orders are seldom seen, as buyers purchase PTMEG on demand.
Short-term domestic PTMEG market may be adjusted by around RMB 50-100/T amid watching

mood. Demand side needs more attention.
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PBT
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> Markeg?%verview & 4 /4.{ ,9{
This wee arket price@n@d down. On@/f side, PTA price@n in,strong cond@l while
BDQ@\A\\&Qﬁ%aS const;@ﬁﬁened. Th)@\}\o@de of PBI@\J\E‘S@%&JW both )@%ﬁlé(owns,

support%%g PBT market in f{Gctuation. Before tf%x;lay Day holiday,ﬁBT inventory was decumulated
so that manufacturers held increasing inventory pressure. However, after the holiday, downstream

plants p%%ed on rigid d%n;éﬂgﬂ, showing w%:l{?ﬁﬂrchasing inte%i)éa{ PBT manufactu@;é had

stron eréﬁgo? to sell, a st{@gscarrenderetkﬁ%% facilitat Qﬁ%&l cost sid \B%grket
N O NN N /é;\ N ARS

wen w\ith strong s%ﬁ?}\'om lnterna@%t?élls market a @/ard spot pr@%ﬁlle BDO

market saw downtrend amid lukewarm downstream demand, and methanol market prices
dropped slightly. Hence, cost si;}e was constantly vs/lgakened. Downstrggm plants had to fgglow up

with inci\@a@mall-sized e@r@mid high f@}({gaused by b@e@ransportat'\ raders
N . }}\ X N N N\ K
hel Q:V‘I@ mood w%q;&&emand. G@Q}@PBT mark@;}‘v\;&th ups an@g@n cost

side.
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Dom@\& market p@ r@edge dovy@\}x ek. PBT rp@ét s suppo@@&n t side,
X . : X~ X X
as raw ‘material PTA prlc& run in strong condition and BDO %’rlces constantly decline. PBT

manufacturers overhaul, suppressing the supply. Downstream plants consecutively resume

producti?ﬁn‘;aﬁving up the de iﬁﬁ gradually. PB ‘é{ces may be rai d}‘gy around RM%@QOO/T
2¢O

. Q Q %O %O
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‘PU Resin Sizing Agent .

> Market Overview
Domestic market of PU resin sizing agent consolidated weakly. Feedstock prices ran in bad

condition sgﬁ?at the support f cost side was lnary Main planlt%creased operat)% load

slightly, @&@Wldual pla illhproduced @ﬁ@aeratlon lo@’ inal dema@v not
N & N

rel iously so t V\QQ tream plan@ ced mactlv@ he'overall dem@}! gb ed flat.

As of May 6, in East China, 8?erence prices of P@resm sizing agent et process) were around RMB

14,500-15,000/T while reference prices of PU resin sizing agent (dry process) were around RMB

15,200-15 byacceptan %ntto plant. 4"{ ‘7)({ /2;
FLrRE G Fo F
NS NS NS NS NS

Logistics and transportation are still curbed, and downstream demand may be weak to follow up.

Trading atny%)here remains s}ggnant Accordlng/t\o BAIINFO, short}erm PU resin SIZII’}g agent

market\l\\sﬁ eed to sllde@\dq% with both bull @earlsh fact@QQ ’c‘&\fﬁ;{(o
A A 6y N

X X X <z> VX
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